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3.13. GOVERNMENT SIZE AND 
ECONOMIC GROWTH IN THE DGE 
MODEL WITH HETEROGENEOUS 

HOUSEHOLDS  
Y.N. Perevyshin, Post-graduate Student, Economic 

Department, Moscow State University it. M.V. Lomonosov 

The paper contains the classification of theoretical and 
empirical articles. The author examines in details the neo-
classical growth model with government with its advan-
tages and disadvantages. Consequently, the DGE model 
with government is modified by including heterogeneous 
behavior of households. Finally, the analytical decision of 
the model is proposed and optimal share of government 
spending is evaluated on its basis. 
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